











SEWER - ENTERPRISE FUND (A MAJOR FUND)
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Continued)

Budget Actual Variance
EXPENDITURES (continued)
Stormwater sewer services (continued)
Materials and services
Insurance $ 2,309 § 1,814 § 495
Auditing 410 1,309 (899)
Physical fitness program 441 484 (43)
Miscellaneous 4,250 538 3,712
Schools and conventions 500 - 500
Operating materials and supplies 17,500 22,716 (5,216)
Equipment 17,500 - 17,500
Internal maintenance 10,281 10,281 -
In hieu of franchise 36,250 36,263 (13)
Contractual services - 15,314 (15,314)
Total materials and services 89,441 88,719 722
Capital outlay
Construction 1,084,510 906,859 177,651
Total stormwater sewer services 1,413,521 1,225,320 188,201
TOTAL EXPENDITURES 11,325,404 | 5,718,987 5,606,417
Excess (deficiency) of revenues over expenditures (5,641,457) (2,021,066) 3,620,391
OTHER FINANCING SOURCES
Loan proceeds 4,084,510 421,784 (3,662,726)
Net change in fund balance (1,556,947) (1,599,282) (42,335)
Fund balance at beginning of year 1,728,504 5,223,531 3,495,027
Fund balance at end of year $ 171,557 3,624,249  § 3,452,692
Reconciliation to generally accepted accounting principles
Capital assets, net 9,006,359
Accrued interest payable (78,059)
Accumulated unpaid vacation (106,125)
Long-term obligations (1,685,636)
Net assets - ending $ 10,760,788
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CITY OF ST. HELENS

FLEET MAINTENANCE - INTERNAL SERVICE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

REVENUES
Charges for interfund services
Street
Water
Storm drain
Sewer
Secondary sewer
Primary sewer

TOTAL REVENUES

EXPENDITURES
Personal services
Mechanic
Overtime pay
Standby time
0.AS
P.E.R.S.
S.ALF.
Hospital and medical insurance
Disability and life insurance
Holiday pay
Longevity pay
Sick leave pay
Vacation pay
VEBA medical plan

Total personal services

For the Year Ended June 30, 2009

Budget Actual Variance
$ 51,406 51,406 -
61,688 61,688 -
10,281 10,281 -
30,844 30,844 -
30,844 30,844 -
20,563 20,563 -
205,626 205,626 -
83,944 81,615 2,329
260 - 200
200 - 200
7,655 7,636 19
23,195 22,945 250
3,000 1,788 1,212
32,352 31,604 748
600 380 220
4,916 4,915 1
1,350 1,500 {150)
300 3,917 (3,617)
9,454 7,857 1,597
1,966 1,966 -
169,132 166,123 3,009
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FLEET MAINTENANCE - INTERNAL SERVICE FUND
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (Continued)

EXPENDITURES (continued)

Materials and services
Insurance
Office supplies
Telecommunications
Utilities
Building
Miscellaneous
Schools and conventions
Computer systerh maintenance
Operating materials and supplies
Equipment
Gasoline

Total materials and services

Capital outlay
Equipment

Contingency
TOTAL EXPENDITURES

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

Reconciliation to generally accepted accounting principles

Capital assets, net

Net assets - ending

Budget Actual Variance
$ 3,143 2469 % 674
50 - 50
3,461 1,243 2,218
3,100 2,972 128
1,000 1,565 (565)
2,000 3,441 (1,441)
500 - 500
1,000 52 948
17,000 7,187 9,813
56,000 60,504 (4,504)
- 1,091 (1,091)
87,254 80,524 6,730
10,000 3,000 7,000
25,000 - 25,000
291,386 249,647 34,739
(239,980) (44,021) 195,959
85,760 87,575 1,815
3 (154,220) 43,554 § 197,774
123,473
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REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS
AS OUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162 [SECRETARY OF
STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM STANDARDS FOR AUDITS OF
OREGON MUNICIPAL CORPORATIONS]

Oregon Administrative Rules 162-10-050 through 162-10-320 incorporated in the Minimum Standards for Audits
of Oregon Municipal Corporations, prescribed by the Secretary of State in cooperation with the Oregon State
Board of Accountancy, enumerate the financial statements, schedules, and comments and disclosures required in
audit reports. The required statements and schedules are set forth in preceding sections of this report. Required
comments and disclosures related to our audit of such statements and schedules are set forth in the following
pages.

e Accounting Records and Internal Controls
¢ Collateral

e Indebtedness

¢ Budget

e Insurance and Fidelity Bonds

¢ Programs Funded from Outside Sources

¢ Highway Funds

¢ Investments

¢ Public Contracts and Purchasing
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CITY OF ST. HELENS

REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS
AS QOUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162
[SECRETARY OF STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM

STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS]
For the Year Ended June 30, 2009

162-010-0230 - ACCOUNTING RECORDS AND INTERNAL CONTROLS

1. Accounting records

The entity’s accounting records were reasonably maintained and adequate to support
our audit of the basic financial statements.

Through other reports and communications to management and those charged with
governance, we have identified situations or practices that could be improved.

2. Internal control

In planning and performing our audit, we considered the entity's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the enfity's internal control over

financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the entity's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with accounting principles generally accepted in
the United. States of America such that there is more than a remote likelihood that a
misstaterment of the entity's financial statements that is more than inconsequential will
not be prevented or detected by the entity's internal control.
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REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS
AS OUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162
[SECRETARY OF STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM
STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS]
(Continued)

162-010-0230 - ACCOUNTING RECORDS AND INTERNAL CONTROLS (continued)
2. Internal control (continued)

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the entity's internal
control.

Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses.

162-910-0240 - COLLATERAL

ORS 295 requires deposits with financial institutions in excess of the amount insured by the
Federal Deposit Insurance Corporation be held at qualifying institutions under the Public Funds
Collateralization Program and that public officials provide the Office of the Oregon State
Treasurer with the names of all bank depositories in which the City cutrently deposits public
funds.

The City has complied with the provisions of ORS 295 as it pertains to the collateralization of
public funds.

162-010-0250 - INDEBTEDNESS
1. Limitations on the amount incurred

The general obligation bonded debt of the entity is in compliance with the limitation
imposed by ORS.

70



REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS
AS OUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162
[SECRETARY OF STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM

STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS]
(Continued)

162-010-0250 —- INDEBTEDNESS (continued)
2. Liquidation provisions, debt agreement provisions, and restricted assets

We noted no defaults in principal, interest, sinking fund, or redemption provisions

with respect to any of the entity’s short-term and long-term debt issues, and no breach
of the debt agreements at June 30, 2009.

162-010-0260 —- BUDGET

1. Current year

The budget was prepared and adopted in compliance with legal requirements, except as
follows:

A, Excess of actual revenues over actual expenditures in the second preceding year did
‘ not equal the beginning fund balance in the first preceding year for the General Fund.

B. An amount on the General Fund LB-4 form did not agree to the actual budget
document. Consequently, the sum of the LB-4 forms for the General Fund did not
agree with the totals presented on the LB-3 General Fund form.

The budget was executed in compliance with legal requirements.
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REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS

AS OUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162
[SECRETARY OF STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM
STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS]

(Continued)

162-010-0260 - BUDGET (continued)

2. Subsequent year

The budget was prepared and adopted in compliance with legal requirements, except that

beginning fund balance was not reasonably estimated for Sewer Fund.

3. Financial or organizational level of appropriations

The City has established the levels of budgetary control at the personal services, materials
and services, capital outlay, operating contingencies and debt service levels for all funds.

162-010-0270 — INSURANCE AND FIDELITY BONDS

1. Insurance

The City's insurance agent confirmed that the following policies were in force at June 30, 2009:

Expiration Amount of
Company Type of Coverage Date Coverage
City County Insurance General and Auto Liability 7/1/09 $ 10,000,000
Property and Mobile Equipment 76,234,874
Auto Physical Damage Per Agreement
Boiler and Machinery Per Schedule
RSUI Indemnity Excess Earthquake 3,000,000
RSUI Indemnity Excess Flood 5,000,000
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REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS
AS OUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162
[SECRETARY OF STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM

STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS}
(Continued)

162-010-0270 — INSURANCE AND FIDELITY BONDS (continued)

2. Fidelity bonds

QOur andit did not include a determination of adequacy of coverage since we are not

trained to make such a determination. However, insurance coverage appears to
comply with legal requirements.

The City has obtained fidelity bond coverage for the following personnel:

Finance Director § 50,000
City Recorder 50,000
Public employees blanket bond 10,000

162-010-0280 — PROGRAMS FUNDED FROM OUTSIDE SOURCES

1. General compliance

The City operates various programs funded wholly or partially by governmental agencies.
Financial transactions of the various programs were audited to the extent deemed appropriate
and were in compliance with applicable rules and regulations. In addition to our audit, these
programs are subject to further review by federal and state audit agencies.

162-010-0300 —~ INVESTMENTS

Funds of the City were invested in compliance with ORS 294.035.
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REQUIRED DISCLOSURES AND INDEPENDENT AUDITOR’S COMMENTS
AS OUTLINED IN OREGON ADMINISTRATIVE RULES CHAPTER 162
[SECRETARY OF STATE, AUDITS DIVISION], DIVISION 10 [MINIMUM
STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS]
(Continued)

162-010-0295 — HIGHWAY FUNDS

The City used revenue from taxes on motor vehicle use fuel in compliance with ORS 373.240 to 373.250.

162-010-0310 - PUBLIC CONTRACTS AND PURCHASING

1. Awarding of public contracts

The City properly awarded public contracts during the year as defined by ORS 279.

2. Construction of public improvements

The City did not construct any public improvements during the year as defined by ORS 279.

Boldt, (Carliddle & Swith 120

Certified Public Accountants
Salem, Oregon ‘
March 3, 2010
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